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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AL MADAR FINANCE AND
INVESTMENT COMPANY K.S.C.P.

Report on Review of Interim Condensed Consolidated Financial Information

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Al Madar Finance and Investment Company K.S.C.P. (the “Parent Company”) and
its subsidiaries (collectively, the “Group”) as at 31 March 2021 and the related interim condensed
consolidated statement of profit or loss, interim condensed consolidated statement of
comprehensive income, interim condensed consolidated statement of changes in equity and
interim condensed consolidated statement of cash flows for the three-month period then ended.
The management of the Parent Company is responsible for the preparation and presentation of
this interim condensed consolidated financial information in accordance with International
Accounting Standard TAS 34 Interim Financial Reporting (“1AS 34”). Our responsibility is to
express a conclusion on this interim condensed consolidated financial information based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all
material respects, in accordance with TAS 34,

Other Matter

The consolidated financial statements of the Group for the year ended 31 December 2020 and
the interim condensed consolidated interim financial information for the three-month period
ended 31 March 2020, were audited and reviewed, respectively by another auditor who
expressed an unmodified opinion and conclusion on those statements on 22 February 2021 and
13 August 2020, respectively.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AL MADAR FINANCE AND
INVESTMENT COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Matters

Furthermore, based on our review, the interim condensed consolidated financial information is
in agreement with the books of account of the Parent Company. We further report that, to the
best of our knowledge and belief, we have not become aware of any violations of the Companies
Law No. 1 of 2016, as amended, and its executive regulations, as amended, nor of the Parent
Company’s Articles of Association and Memorandum of Incorporation, as amended, during the
three-month period ended 31 March 2021 that might have had a material effect on the business
of the Parent Company or on its financial position.

We further report that, during the course of our review, to the best of our knowledge and belief,
we have not become aware of any material violations of the provisions of Law No. 32 of 1968,
as amended, concerning currency, the Central Bank of Kuwait and the organisation of banking
business, and its related regulations, or of the provisions of Law No. 7 of 2010 concerning the
Capital Markets Authority and its related regulations during the three-month period ended 31
March 2021 that might have had a material effect on the business of the Parent Company or on
its financial position.
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BADER A. AL-ABDULJADER
LICENCE NO. 207 A
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AL AIBAN, AL OSAIMI & PARTNERS

11 May 2021
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Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

(UNAUDITED)
For the period ended 31 March 2021

Three months ended
31 March
Nofes 2021 2020
KD Kb
INCOME
Real estate income 3 59,918 104,520
Net loss from investment securities 4 {92,936) (178,263}
Share of results of an associate 6 - 10,124
Foreign currency translation loss recycled to profit or loss upon derecognition
of an associate 6 (199,223) -
Advisory and management fees 622 1,897
Reversal of provision for expected credit losses 27,420 -
Other income - 11,003
(204,199) (50,719)
EXPENSES
Administrative expenses (188,866) {295,762)
(188,866) (295,762)
1.0SS FOR THE PERIOD (393,065)  (346,481)
Attributable to:
Equity holders of the Parent Company (386,415) (334,626)
Non-controfling interests (6,650) (11,855)
LOSS FOR THE PERIOD (393,065) (346,481)
BASIC AND DILUTED LOSS PER SHARLE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE FPARENT COMPANY . 5 (1.86NDFils (1 .616) Fils

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)
For the period ended 31 March 2021

Three months ended
31 March
Note 2021 2026
KD KL
LOSS FOR THE PERIOD (393,065) (346,481)
Other comprehensive loss
Other comprehensive loss that may be reclassified to profit or loss in
subsequent periods.
Exchange differences on translation of foreign operations - (22,384)
Foreign currency translation loss recycled to profit or loss upon
derecognition of an associate 6 199,223 -
199,223 (22,384)
Other comprehensive loss not to be reclassified to profit or loss in
subsequent perfods.
Net loss on equity instruments at fair value through other comprehensive
income - (368)
- (868)
Other comprehensive loss for the period 199,223 (23,252)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD (193,842) (369,733)
Attributable to:
Equity holders of the Parent Company ) (187,192) (357,878)
Non-controtling interests (6,650) (11,855)

(193,842)  (369,733)

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 31 March 2021

(Audited)
31 March 31 December 37 March
Notes 2021 2020 2020
KD KD KD
ASSETS
Bank balances and cash 1,061,338 639,580 4,308,308
Financial assets at FVPL 322,521 1,209,091 822,530
Other current assets H 8,270,475 8,606,403 11,738,777
Financial assets at FVOCI 36,194 36,194 37,639
Investment in an associate 6 . 460,377 422,109
Investment properties 7 16,945,377 15,792,444 10,044,359
Furmniture and equipment 25,387 25911 27,555
TOTAL ASSETS 26,661,292 26,770,000 27,401,277
EQUITY AND LIABILITIES
Equity '
Share capital 21,386,865 21,386,865 21,386,865
Statutory reserve 134,383 134,383 127,140
Share premium 4,990,296 4,990,296 4,990,296
Treasury shares 9 (4,573,296} (4,573,296) (4,573,296)
Other reserve (122,147 (122,147 {122,147)
Foreign currency translation reserve 127,193 (72,030) (83,470)
Fair value reserve - - o7
{Accumulated losses) / Retained sarnings (340,112} 46,303 (289,364}
Equity attributable to equity holders of the
Parent Company 21,603,182 21,790,374 21,435,927
Non-controlling interests 1,838,602 1,845,252 1,766,854
Total equity 23,441,784 23,635,626 23,202,781
Liabilitics
Other liabilities 2,865,226 2,742,518 3,832,102
Employees™ end of service benefits 354,282 391,856 366,394
Tatal liahilitics 3,219,508 3,134,374 4,198,496

TOTAL EQUITY AND LIABILITIES 26,661,292 26,770,000 27,401,277

Waleed Abdulraheem Al-Asfour
Chairman

The attached notes 1 to 15 form part of this interim condensed consolidated financial information,
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Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the petiod ended 31 March 2021

Three months ended
31 March
2021 2026
KD KD
OPERATING ACTIVITIES
Loss for the period (193,842) (346,481)
Adjustments to reconcile loss for the period to net cash flows:
Depreciation of furniture and equipment 524 556
Fair value losses on financial assets at FVPL 4 79,970 216,717
Realised loss (gain) on sale of financial assets at FVPL 4 12,966 (38,454)
Share of results of an associate 6 - (10,124}
Reversal of provision for expected credit losses (27,420) -
Reversal of provision for employees’ end of service benefits - (1,668)
Provision for employees’ end of service benefits 12,195 2,335
(115,607) (177,119)
Changes in operating assets and liabilities:
Financial assets at FVPL 793,634 (18,343)
Other current assets 86,245 (109,609)
Other liabilities 122,708 45,275
Cash flow from (used in) operations 886,980 (259,796)
Employees’ end of service benefits paid (49,769) (1,492)
Net cash flows from (used in) operating activities 837,211 (261,288)
INVESTING ACTIVITIES
Proceeds from sale of a subsidiary - 280,000
Proceeds from sale of investment in an associate 6 327,480 -
Purchase of investment properties (742,933) -
Proceeds from sale of investment properties - 40,000
Net cash flows (used in) from investing activities (415,453) 320,000
FINANCING ACTIVITIES
Net movement in nor-controlling interests - (89,185)
Net cash flows used in financing activities - (89,185)
NET INCREASE (DECREASE) IN BANK BALANCES AND CASH 421,758 (30,473)
Bank balances and cash as at 1 January 639,580 4,338,781
BANK BALANCES AND CASH AS AT 31 MARCH 1,061,338 4,308,308
Non-cash items excluded from the statement of cash flows:
Investment in an associate 6,8 132,897 -
Investment properties (410,000) -
Other assets 277,103 -

The attached notes 1 to 15 form part of this interim condensed consolidated financial informatioi.
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